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Australian Macroeconomic Outlook Summary

Metric () A_n:tual A_n:tual Forecast Forecast Fﬂrecaqst
2021-22 2022-23 2023-24 2024-25 2025-26
GDP growth % change voy 4.3 3.2 1.5 1.9 27
GME growth % change voy 6.2 3.5 15 22 2.8
Unemployvment rate % vear end 3.6 3.6 4.0 42 4.0
Wage Price Index % year end 27 3.7 4.4 3.6 3.7
CPl Inflation % change tty 6.1 5.2 3.5 2.8 258
RBA Cazh Rate % year end 0.3 3.6 435 4.1 3.6
10-year Treasury Bond % vear end 3.4 3.6 4.4 42 4.1
Exchange Rate SUSEA vear end 0.74 I]-.Eﬂll 0.67 0.67 0.67

Note: “yoy” = year-on-year. “Yearend” = value in final quarter of period, seasonally adjusted.

Fyacik Source: ABS, AUSM, ACIF CFC



Australian Macroeconomic Outlook Summary

. A_-:tual A_-:tual Forecast Forecast Fcrrec:aqst
2021-22 2022-23 2023-24 2024-25 2025-26
Household Consumption % change 4.3 5.0 06 26 3.1
Dweling Investment % change 26 -3.8 -2.1 0.4 5.4
Private Business Investment % change 8.3 8.6 2.3 1.4 3.1
Underlying % change 71 8.3 53 24 3.0
Mining Inwvestment % change 52 33 105 20 4.4
Non-Mining Business Inwvestment |% change 6.4 10.0 3.7 25 25
Private final demand % change 3.1 4.2 1.2 2.2 3.3
Public final demand % change 7.0 2.4 3.2 27 28
Government Consumption % change 6.8 16 28 25 3.0
Public Inwestment (Underhying) % change 8.2 6.4 4.2 29| 2.1
Gross National Expenditure % change -0.5 6.7 1.5 22 2.8
Exports of Goods and Services % change 6.9 92 26 2.8 3.7
Imports of Goeds and Services % change -1.5 -01 2.4 32 36
Met Exports % cntrbtn -1.5 -0.1 0.0 -0.1 0.0
Gross Domestic Product % change 4.3 3.2 15 1.9| 27

(a) Real, based on Chain Volume Measures (CVM), 2021-22 reference year.

Source: ABS, AUS-M, ACIF CFC




Figure 1 Australian and Global 10 Year Bond Yields

Forecast

18 — — 18
As a small open economy with a floating
exchange rate Australian long bond yields
16 — : . — 16
are largely driven by developments in world
markets. The world market largely sets
Australia's equilibrium interest rate. The
147 monetary tightening the RBA has done so 14
far has returned the cash rate to a more
neutral level, following the extraordinary low
12 7 levels during 2020 and 2021. Both the falls —12
and increases in global yields were outside
Global its control. Loosening of policy will probably
10 10 year bond occur earlier in the US than in Australia. — 10
rate
S - — 8
&
Australian
6 10 year bond rate — B
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Figure 2 Average Income Tax Rate and the PSBR

Projection
30 — 30

25 — — 25

Average tax rate on
labour income
% of COE

20 — — 20

In the absence of tax reform, to

W stablise the budget, the average rate .5

3 n of tax on labour income will need to B

© rise by about 4 percentage points

i. by 2040, or by about a fifth over the

2 next 16 years.
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Figure 3 Government Consumption and Revenue Sources

25 Projection —og

N

Government consumption grows
over time and needs to be fundedby [~ %
increased revenue. This problem is
compounded by declining corporate
tax revenue as the terms of trade
subsides and coal and LNG exports
are gradually phased out.

Government

20 - consumption
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Figure 4 Medium-Term GDP Growth

Projection

8 — 8
As economies mature, face to face services take up a
higher and higher share of employment (the
7 — Baumol-Bowen effect). Welfare improvements increasingly — 7
take the form of increases in consumer surplus (from new
products and services - Netflix etc.) and intangibles, such
6 — as improved health and longevity, not captured in GDP or Y
traditional productivity measurement. In AUS-M GDP
growth (as currently measured) drops to below 2 per cent
5 | in the 2030s. In the absence of policy innovations, it s
seems unlikely to reach the levels assumed in the IGR.
4 — 4
U L 3
2
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F 2 — 2
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Major Projects and Business Expectations
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Additions to Major Projects

b months to & months to
October 2023 April 2024 12 Months
M Lt bver Value (5 million) [Number Value (5 million) |Value (5 million)
Residential 153 13,021 204 19,771 32,792
Residential 153 13021 204 19,771 32,792
Mon Residential 246 21,680 384 36,923 58,604
Accommodation 17 2,295 42 3,386 5,680
Education 41 2,305 58 2,804 5,108
Entertainment and Recreation 15 B85 22 1,434 2,119
Health and Aged Care 35 2,910 59 8,550 11,460
Industrial 59 4,540 107 7,121 11,660
Miscellaneous 14 2,017 15 1,942 3,959
Offices 25 4,082 L] 5,281 9,363
Other Commercial 21 2,083 21 5,736 7.829
Retail and wholesale trade 15 755 21 670 1,425
Engineering 129 99,089 244 163,808 262,897
Roads 9 1,226 32 12,378 13,604
Bridges, Railways and Harbours 10 9,450 32 6,545 15,9495
Electricity and Pipelines 59 79,010 87 133,114 212,124
Water and Sewerage 7 480 13 1,793 2,274
Telecommunications . . . . .
Recreation 8 961 21 1,611 2,571
Heawy Industry 36 7,962 59 8,367 16,330
Total 528 133,791 832 220,502 354,293
STy, M
Tracif



Figure 5 Construction Capital Expenditure Plans ABS CAPEX Survey

Projection

120,000 — — 120,000
Consistent with the pick up
110.000 —| in the Cordel data there |
has also been an increase
in reported capital
100,000 — expenditure construction | 440 ggp
plans by private
companiesin the ABS
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Fig D.1 First Home Buyers — Bring Forwards

20,000 — — 20
Doubling of $7,000 grant for GFC response:
new homes from 9 March 2001, (a) Doubling (and tripling for new
cut off 31 Dec 2001, dwellings) of 7,000 grant 13 Oct
18.000 —| Additional 27,000 homes built ~ 2008 to 30 Sep 2009. 18
' according to the HIA. Might (b) doubling 1 Oct 2009 to 31 Dec
have been 20,000 accounting 2010 cut off
for the fall in RIMORT. About 35,000 additional starts, in
Cost $0.8 billion. Temporary excess of what would have been
16,000 — increase in investment of expected given the cuts in the cash — 16
about $3.6 billion including rate. Cost $2.5 billion, temporary
land development. direct effect on investment of about
$10 billion including land
14,000 — development. — 14
$7,000 FHOG
introduced to
(—('; compensate for
3 12,000 — impact of GST —12
g introduction on
E jouse prices. Number of first
§ 10,000 —| home buyers L 10
=
B
g
£ 8,000 — — &
0
=z
6,000 — Mortgage Rate — 6
RIMORT
(RHS)
4.000 — HomeBuilder Grant $25,000 for new build L 4
’ or substantial rennovation announced 4 June to Dec 2020.
Extended 29 Nov at $15,000 for contracts signed from Jan to
Mar 2021, with higher price caps for NSW and Vic and an —_—
extension on time for builds to start. States also providing
2,000 — incentives for FHO. (WA combined =$70,000) Budget cost — 2
was estimated at $2.5 billion (BP1 P.49) with 121,300
applications (initial estimate 27,000). Bring forward was
around $15-20 hillion.
O||||||||||||||||| |||||||||||||0
Feb-1992 Feb-1996 Feb-2000 Feb-2004 Feb-2008 Feb-2012 Feb-2016 Feb-2020 Feb-2024
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Fig D.2 Price of Material Inputs into House Building

160 — — 160
Steel
150 . products 150
A perfect storm of rising global
manufacturing prices, higher gas and
140 energy prices, a quadrupling of freight | 140
rates, supply disruptions and
problems in the local supply of X
plantation timber led to an
130 — extraordinary 33 per cent rise in the — 130
cost of material inputs into housing.
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110 - — 110
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Fig D.3 New Houses
Work Done, Approvals and Work in the Pipeline

Projection

16,000 — — 28,000
The HomeBuilder subsidy led to a spike up in Work in the
approvals with contracts having to be lodged Pipeline
before July 2021. The spike up in approvals (RHS)
15,000 — translated into a large increase in the pipeline
of work to be done. With labour shortages,
supply chain disruption and bad weather \
14000 causing delays the industry still has a stock — 24,000
' of projects to work through, despite falling
approvals.
13,000 —
3
§ — 20,000
C
g
® 12,000 —
8
g Y
i 11,000 \
s l‘ R AN
2 f — 16,000
E
& /) Work Done \\
10,000 / (LHS)
9.000 - Building
' Approvals — 12,000
(LHS)
8,000 —
?:OOO | T T | T T | T T | T T | T I | T T 81000
Dec-2007 Dec-2010 Dec-2013 Dec-2016 Dec-2019 Dec-2022 Dec-2025

(s@oud UelSUCS L Z-0Z0Z) ol &

15



Fig D.4 New Other Residential (Apartments Townhouses)

$ million 2021-22 constant prices

14,000 —

12,000 —|
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Work Done, Approvals and Work in the Pipeline

Projection

Work'in the
Pipeline
(RHS)

Work Done
(LHS)
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Approvals
(LHS)

/
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L 25000

20,000

4,000 4 — 15,000
The covid stimulus measures were less important for
unit and apartment construction by developers, — 10,000
although even for this category a pipeline of work
2,000 — built up through 2021-22. This is expected to sustain
work through 2024 and the sector is also likely to 5000
benefit from the government response to the current ’
housing shortage.
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Table D.1 Residential Construction Summary
(Value of Work Done, $ million, 2021-22 prices)

2018-19 2019-20 H020-21 2021-22 2022-23 MN23-24 224-25 H25-26 H26-27

Value of Work Done (CVM, $§ million) Forecast ($ million)
Hew Houses 43708 40,479 43048| 45011| 42105| 41,215| 39,875| 35474 40159 41271
Mew Other Residential 34 557 29392 26311 23,916| 26449 27176] 27483 25156] 31,233 33220
Large Alterations and Additions 10,674| 105600 41199% 12691| 11,790 11,214] 10,785 10,720 10,875] 11,166
Other (Mainly Small Aterations and Additions) | 32,858| 32,724| 37,305 40,083 36732 35211| 34245 33887| 34,307| 35197
Public Inwvestment 1 ,Mﬂl 844 1,160 1,258 1,266 1,345 1,618 1885 2187 2320
Total 122 4223 113,588 118,811| 121,700] 117,075] 114,817] 112,390] 113,237| 116,573] 120,854
% change (YoY) = change (YoY)
Mew Houses 1.0 -T.4 6.3 46 55 2.1 -32 -1.0 1.7 28
Mew Other Residential -28 1458 -10.5 9.1 10.5 27 11 6.1 7.1 6.4
Large Alterations and Additions 3.0 -1.1 13.6 5.8 -7.1 -4.9] -3.8 0.6 1.4 27
Other (Mainhy Small Alterations and Additions) 1.2 -0.4 14.0 7.4 2.4 -4.1 27 -1.0 1.2 26
Public Inwvestment -14.4 -19.5 375 11.9{ -25 6.4 202 27 10.2 6.1
Residential Building 0.2 -T.2 4.6 24 -3.8 -1.9] -2 0.8 2.9 AT
™ acif



Table D.1 Residential Completions
(Value of Work Done, $ million, 2021-22 prices)

2018-19 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

Actual Completions (thousand dwellings) Forecast (thousand dwellings)
Mew Houses 122 105 105 116 111 117 111 110 112 114
Mew Other Residential 92 a5 75 =1 62 57 63 T0 76 82
Alterations and Additions 1.7 1.2 1.0 0.9) 0.6 1.0 1.1 1.1 1.1 1.1
Total 214 191 180 172 173 174 175 180 188 197

L T
™

h-ﬂ.n g E' I-rr I:| .__r_r :,

% change oY)

Mew Houses T2 -13.5 -0.5 10.9 -4.5 9.8 -5.1 -0.8 1.4 1.7
Mew Other Residential 5.4 5.8 -12.5 -25.2 10.8 8.7 11.8 10.0 954 8.3
Total 0.9 -10.7 -5.9| -4.2 0.4 0.7 0.4 31 4.5 4.4

18
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Figure B.1 Offices
(Value of Work Done, $ million, 2021-22 prices)

3,000 _ Projection . 3,000
Approvals
2,500 —| — 2,500
2,000 —| — 2,000
Work Done
£
3
S 1,500 - — 1,500
E
Lo s

With national average vacancy rates
heading towards 15 to 20 per cent and
higher real bond yields, commercial
1,000 | valuations are being slashed. The L 1,000
pipeline of work yet to be done is
supporting construction in the short
term, but with the risk of a significant
correction, particularly if the cash rate
has to go higher or there is a downturn
500 — inthe broader economy. — 500

0 | | T | | | | | 0

1 I 1 1 I 1 1 I 1 1 I 1
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Figure B.2 Health and Aged Care
(Value of Work Done, $ million, 2021-22 prices)

Projection

3,000 — — 9,000
Approvals L 8.000
2,500 —
— 7,000
Work Done
2,000 — — 6,000
£ — 5,000
s .
S 1,500 — ;
z . .
e ] — 4,000
1,000 — — 3,000
Work Yet to . . .
be Done A recent surge in hospital approvals is
(RHS) leading to a built up in work yet to be L5000
done from low levels (with more yet to ’
500 —| be commenced). Large hospitals are
complex projects and the current build
up in prospective work will sustain L 1,000
activity well into the projection period.
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Figure B.3 Industrial
(Value of Work Done, $ million, 2021-22 prices)

Projection

3,500 — — 3,500
Industrial building has shown strength
with particularly high demand for Work Done
warehouses. Approvals have been
3,000 — strong and there is a substantial stock —_— — 3,000
of work in the pipeline which seems
likely to sustain building at high levels
for some time.
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Figure B.4 Transport and Other Commercial
(Value of Work Done, $ million, 2021-22 prices)

1,800 _ Projection - 5,500
— 5,000
1,600 —
— 4,500
1400 - Work Done
Approvals L 4.000
1,200 —
— 3,500
1,000 — L3000
800 | — 2,500
. — 2,000
600 — The strength in Transport and
\ Other Commercial mainly
u reflects increased demand for L 4 500
buildings associated with ’
400 — transport (air and rail) and
logistics plus data centres.
There is a large pipeline of — 1,000
work which will sustain activity
200 — despite a short term fall in
Work Yet to be Done commencements. - 500
(RHS)
0 T T I T T I T I T T T T T T T I T T 0
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Table B.1 Non-Residential Building Summary
(Value of Work Done, $ million, 2021-22 prices)

2013-19 | 2019-20 | 2020-21 2023-24 | 2024-25 | X025-26 | 2026-27F | 202T-28
Value of Work Done [CVM, § millions] Forecast |5 millions]
Accormmodation 3650 3940 3465 2728 2532| 2492 2452 23831 248 @ 2,598
Educstional 7,609 @454’ 8284 7,313 8157| S8154: 7918 7952. 7,894 £035
Entertainment snd recreation 3682 3,763 3,782 43134 3751| 3,772 3962 4135} 4248 4,344
Health and aged care 5310: 6,173 G540 5448 5625| 6235 7159: 7869 8084 7,910
industrial 6880 8117 7,473 8926 10,658| 12094 12298 12410} 12421 12,086
Mizcellaneous 41121 3746 3913: 4141 3863| 4031 4239 4392 4511 4633
Offices 8755 9913 8737 8552 B8449| 9552 9272 824! 82151 2022
Other Commercial 2,240 1,992 3002 4204: 4548| 5554 5533F 5443 51200 4861
Retail and wholesale trade 6681 6409 5915 5669 6517| 5992 5858 59501 6,143 6,256
Mon Residential Bui I-l:lir'E 43,915 : 52,506 : 50,111 : 51,115: 54,102 59,167 ¢ 55,058
% change (YoY)] % change (YoY]
Accommaodation 66 79 120! 213 7.1 16 16 28 43 45
Educational 43 11.1 20 117 115 0.0 29 06 0.3 16
Entertainment and recreation 0.7 2.2 0.5 3.3 2.3 0e 5.0 T3 2F 2.3
Health and aged care a5 16.2 103 17 32 109 14.8 99 27 21
industrisl 15.6 18.0 7.9 19.4 19.4| 125 17 0.9 01 27
Miscellaneous 14.4 -2.9 4.5 5.2 -&.7 4.3 5.0 3.7 27 27
Offices 5.8 122 119 2.1 13 13.1 29 7.0 55 16
Other Commercial 7.1 111 50.7 40.0 8.2 221 04 15 5.9 5.0
Retail and wholesale trade 5.1 -4.1 -1.7 -3.2 15.0 5.0 -2.2 1.6 23 1.8
Mon Residential Bui |dir§ Lib 7.3 -4.6 L0 5.8 7.0 14 o8 -z .5
™ acif
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Figure E.1 Work Yet to be Done — Selected Categories
(Value of Work Yet to Be Done, $ billion, 2021-22 prices)

35 — — 24
A combination of historical developments has ———__
led to the largest build up in work yet to be
done since the mining boom. (This is work yet - - —22
to be done from projects that have already Bridges, Railways
and Harbours
30 commenced.)
— 20
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25 —
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Figure E.2: Roads
(Value of Work Done, $ million, 2021-22 prices)

9]000 _ Projection - 9]000
8,000 — — 8,000
7,000 — — 7,000
Work Done
Commencements
6,000 — — 6,000
5,000 — — 5,000
4,000 — — 4,000
30007 Pressure on infrastructure from a 3000
burgeoning population, combined with
historic low borrowing costs led to a
2,000 — raft of road projects commencing L2000
throught 2021 to 2023. High levels of
work in the pipeline will sustain
investment for several years.
1,000 — — 1,000
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Figure E.3: Bridges, Railways and Harbours
(Value of Work Done, $ million, 2021-22 prices)

7,000 — Projection — 24.000
— 22,000
6,000 —
Work Yet
to be Done — 20,000
(RHS)
5000 — — 18,000
Work Done
(LHS) - 16,000
4,000 -
— 14,000
— 12,000
3,000
— 10,000
2,000 — There has been a similar build up in L 8,000
rail projects to take the pressure of the
road network and to ease congestion
in the capital cities, starting with the | 5000
$31 billion Inland Rail Project in 2018. '
1,000 The pipeline of work will support
investment at least for several years. | 4000
0 T I T T I T T I T T I T T I T T I T T I T T I T T 2,000
Dec-2005 Dec-2008 Dec-2011 Dec-2014 Dec-2017 Dec-2020 Dec-2023 Dec-2026 Dec-2029

WA UoliL §

28



Figure E.4 Electricity and Pipelines
(Value of Work Done, $ million, 2021-22 prices)

10,000 — Projection — 20,000
9,000 — 18,000
Work Yet to be Done
(RHS)
8,000 — — 16,000
7,000 - 14,000
(LHS)
£
]
S5 5,000 — 10,000
& 1
4,000 - ( \' — 8,000
III
3,000 — A wave of private renewable energy [ ©.000
projects is rapidly adding to the stock
of work to be done in addition to the
2,000 public pumped hydro and transmission — 4000
investments already in train. There is
considerable upside risk to the
forecasts for the second half of the
1,000 decade if some of the larger green — 2000
energy projects go forward.
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Table D.1 Engineering Construction Summary
(Value of Work Done, $ million, 2021-22 prices)

201819 2019-20 2020-21 2021-22 2022-23 2023-24 2024-26 2025-26 2026-27 2027-28

Value of Work Done (CWVK, £ million) Forecast (5 milion)

Roads 23452| 22353 22020 24481 23753 30414| 30508 30,187 29.285| 28286

Bridges, Raiways and Harbours 11307 11,947 13932 15460 18330 19321 18,752 18,885 19447 13616

Electricity and Pipelines ig,088| 18293 15057 17758| 19.848| 22870l 24308] 24805 25178| 25225
Water and Sewerage 7118 7804| 77es| 84m0| 9327 11572 11837 118800 11,783 11415
Telecommunications 11,318| e7s8| 7080 6879l 7201 773l 7oeos| 7es2| 78T 7756

Heavy Industry including Mining 2ra2s| 27.3m 28,501 23825 26663| 31138 M.5975 32912 334600 33582

Recreation and Other 6452| 6243 7487 s902| 8504 8774 9008 9272 9394 9083
Engineering Construction 105,661) 101,601| 101,862| 105376/ 118,626 131,991| 135,095 137,084 136416) 134,342
%% change % change (0]
Hoads -8.5 -4.7 -1.5 111 17.5 3.8 0.3 -1.0 -3.0 -3.5
Bridges, Railways and Harbours 2.8 57 17.0 10.6 18.6 5.4 2.2 0.7 -2.2 43
Electricity and Pipelines 1.4 -5.9) -T8 17.9| 11.8 15.7 58 28 0.7 0.z
Water and Sewerage 55 a.1 0.9| 55 13.59( 241 0.6 2.1 -0.a -3.1
Telecommunications -11.1 =137 -27.8 -5.3 7.8 8.1 1.6 0.5 -1.1 -1.4
Heavy Industry including Mining -43.8 =22 4.4 5.0 28 16.9| 26 2.E| 1.7 1.6
Recreation and Other -11.2 =32 19.9) -7.8 232 3.2 27 2.9' 1.3 -3.3
Engineering Construction -19.8| -3.8| 0.3 3.4 12.6 11.3 2.4 1.5 0.5 -1.5
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Levels $ Million CWM

Value of Work Done by Major Category

$ million, 2021-22prices
40,000 — Projecten — 40,000

In the near term construction activity is mainly

being supported by a large lift in non-mining

engineering construction, including a

significant lift in electricity generation and Dwelling Construction
transmision and in public road and rail

(Including Public)
infrastructure.
30,000 — — 30,000

Non-mining

25,000 — Engineering Costruction| 25,000

35,000 —| L 35,000

20,000 —| — 20,000
Non-Residential
Building
15,000 — — 15,000
10,000 — 10,000

Heavy Industry

M Mainly Mining
5,000 — e 5,000

O|||||||||||||||||||||||||||||||||||||||||||| 0
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Construction Employment by Skill Category

Projection
900 — 4
Total Construction
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(RHS) L
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— 1,
600 —
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8 500 —
=
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£ 400 —
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300 —
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Forecast Summary

2021-22 2022-23
Residential Building S hillian 1217 1171
Mon Residential Building S billion 511 54.1
Heawvy Industry incl Mining Construction S billion 246 251
Infrastructure Construction 5 billion 75.3 g7.4

2023-24(f) 2024-25(f) 2025-26 (f) 2026-27 (f)
1148 11z2.4 113.2 1166
57.9 59.2 599 59.7

29.6 30.3 31.2 31.7

96.1 981 987 9B.3

% billion
Residential Building % change 24 -3.8
Man Residential Building % change 20 5.8
Heawvy Industry incl Mining Construction % change -850 22
Infrastructure Construction % change 8.2 1.1

-149 -2.1 0.8 29

7.1 2.2 1.2 -0.3
17.8 25 29 17
10.0 3.1 0.7 -1.4

Source: ABS 8752.0, 8762.0, ACIF forecast
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Construction Capital Expenditure Plans ABS CAPEX Survey
Selected Industries

Projection
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% of Available Jobs

3.5 4

3.0

25—

2.0 —

05—

Job Vacancy Rate: Construction and National

The construction workforce is more mobile and flexible
than in most other industries. The job vacancy rate for
construction tends to be lower than the national rate.
Labour markets have been tight across the economy,
with labour shortages across most industries (not only
in construction). With the borders reopened to migration
and economic growth slowing the tightness in the labour

market has eased somewhat over the last 18 months
including in construction, but is still at elevated levels.

National Job
Vacancy Rate

/

Construction job
vacancy rate

— 3.9

— 3.0

=25
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—15

—1.0

— 05

0.0
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0.0

Mar-2024
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Wage Growth and the RBA'’s Inflation Target

6.0 7 Wage growth seems to be running at 60
Composite model more than a percentage point higher
variable RWHQA than would be consistent with the RBA
55 (average of three target. One question is to what extent o0
measures) there is a catch up element in current
outcomes and whether it will slow as
50 headline inflation falls (and wages catch \ — 20
up to the supply-shocked price level).
45 — —4.5
4.0 — —4.0
35 - - 35
WPI including bonuses and
adjusted for super
30 payments a0
WPI headline

Rough upper and lower bounds for measure
257 labour quality adjusted wage growth —25

consistent with the RBA target with

aggregated non-commodity labour
20 efficiency growth of 1.1 per cent (and 20

assuming averge labour quality

improvements of 0.2 of a per cent per

annum)
1.5 — —15
1.0 1 —1.0
0.5 T I T T I T T I T T I T T I T T I T T I T T I T T 0.5

Dec-1999 Dec-2002 Dec-2005 Dec-2008 Dec-2011 Dec-2014 Dec-2017 Dec-2020 Dec-2023
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Import Prices and the Exchange Rate (Inverted)

Projection

The shock to Australian import prices,
freight services, travel and passenger \
services, and manufactured goods has

yet to fully unwind. The return to more
normal prices (and volumes) has been
faster for other OECD countries.

Import Prices/
Trend Consumer
Prices
(LHS)

TWiH{inverted)
(LHS)

/

The rise in import

prices was not due to
any significant move
in the exchange rate.
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Net Migration (4 quarter rolling sum)

Net migration surged to more than half a
million in 2023, but is expected to return to
more normal levels in 2024-25 as the
rebound subsides and with tighter
enforcement around overseas student

entry.

Projection
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